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HOW WE DID LAST YEAR - EMPLOYMENT

Difference Between Forecast and Actual Employment Growth
In West Michigan
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CONSUMERS ARE SLOWING

GOVERNMENT IS SLOWING BUSINESS INVESTMENT

BUSINESS IS SLOWING

Al SLOWING EMPLOYMENT




CONSUMERS ARE SLOWING




PARTY MATTERS

Consumer Sentiment By Party
(2024 - Present)
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RETRIL SALES GROWING SLOWER THRAN NORMAL AND SLOWING

Percent Annual Growth
Inflation Adjusted Retail and Food Service Sales

— Sales 12mm —Average 2012-2019

Source: Federal Reserve Bank of St Louis @ SEIDMAN COLLEGE
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Source:
Corp Statements

Chilis

Taco Bell
Olive Garden
DOminos
KFC

Burger King
IHOP
Wendys
Dennys
Papa Johns
McDonalds
Starbucks
Popeyes
Applebees
Pizza Hut
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BUSINESS IS SLOWING



MANUFAGTURING SLOWING AGAIN

New Orders — W Michigan

Source: GVSU PMI Survey @ ?)%IBDII\JAS%E Ig:SOSLLEGE
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INTEREST RATE DISRUPTER

30 Year Mortgage Rate

Source: Federal Reserve
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MANUFAGTURING EMPLOYMENT DROPPING

Change November 2023-2025
Jobs In Grand Rapids
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GOVERNMENT IS SLOWING

BUSINESS INVESTMENT



Source: BEA and BLS

TARIFFS THINNING MARGINS

Foreign Companies/Countries Not Paying the Tariffs
US Corporations Are
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STATE OF MICHIGAN POLIGIES

Government Negatively Affecting Business

I
Minimum Wages New Sick Time Law Overall Government Policies
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NET INVESTMENT SLOWING - EVEN WITH Al INVESTMENT

Net Domestic Investment: Private Business
Change From One Year Ago
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Al AND AUTOMATION

SLOWING EMPLOYMENT



DEGREASING NEED FOR LABOR

Percent of Firms Using Al or Capital to Reduce Workforce
In West Michigan
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Manufacturing
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Al AND GOST CUTTING INCREASING PRODUCTIVITY

YOY Productivity Increase
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ONLY 1/6TH OF Al GHANGES TO WORKFORGE DONE

Census BTOS Survey

Use Artificial Intelligence in any of
its business functions?

mYes

m No

® Do Not Know

Source: Census and MIT with Author Calculations

MIT Iceberg Study

13.9% Of Jobs Exposed to Current Al
Tools
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OVERALL - SLOW GROWTH EXPECTED

Current Business Confidence
Future Business Confidence
Sales Growth'

Employment Growth®

Wage Growth’

Inflation (adj)’

! sales Growth Proxy of Total Wages
& Employment and Wages YOY September
¥ Inflation YOY November

Source: Isely — Chamber Survey
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- Consumers stressed

- Tariffs began creating measurable effects in July

- Changes in productivity making us better off... But slowing job growth
- Al investment hiding weakness elsewhere in economy

* Interest rates will drop faster in second half of year

* Federal government moving to expansionary

- “Red” areas will be willing to take riskier investments

* Price Increases continue @\SEIDMANCOLLEGE

OF BUSINESS
GRAND VALLEY STATE U
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